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Love, Cody & Company, CPAS

Independent Auditor's Report

The Select Board
Town of Wilmington, Vermont

We have audited the accompanying financial statements of Town of Wilmington, Vermont, as of
and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise the Town'’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting described in Note 1; this
includes determining that the modified cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to error or fraud.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

115 Elm Street * PO. Box 319 » Bennington,Vermont 05201-0319
(802) 442-5552 - (800) 894-551 1
Facsimile: (802) 442-7314 ¢ e-mail: mail@lovecody.com
www.lovecody.com




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position—modified cash basis of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Wilmington, Vermont, as of June 30, 2021, and the respective changes in financial
position—modified cash basis, thereof for the year then ended in accordance with the basis of
accounting as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the United
States of America. Our opinion is not modified with respect to that matter.

Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Wilmington, Vermont's basic financial statements. The
management'’s discussion and analysis on pages 3-8, the budgetary comparison information
pages 36-46 and the pension disclosures on page 47, which are the responsibility of
management, are presented for purposes of additional analysis and are not a required part of
the basic financial statements. Such information has not been subjected to the auditing
procedures applled in the audit of the basic financial statements, and accordmgly, we do not
express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April
11, 2022 on our consideration of the Town of Wilmington, Vermont's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to prowde an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Town of Wilmington, Vermont's internal control

over financial reporting and compliance. ¢
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TOWN OF WILMINGTON, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2021

The management's discussion and analysis of the Town of Wilmington, Vermont's financial performance
provides an overview of the Town’s financial activities for the fiscal year ended June 30, 2021. It focuses
on the year-end results and provides an objective analysis of the various funds the Town operates in the
conduct of its business from a management perspective. It discusses both the government-wide and
fund-based financial statements. Please read it in conjunction with the Town’s financial statements,
which immediately follow this section,

FINANCIAL HIGHLIGHTS
P
Government-wide financial statements:
e The Town's combined net position was $12,129,983 at June 30, 2021, an increase of $650,447
from last year.
e Net position of the governmental activities amounted to $8,686,974, while net position attributable
to business-type activities was $3,443,009.

Fund financial statements:
e The Town's governmental funds reported total fund balances of $3,631,249. The general fund
ended the fiscal year with a fund balance of $879,859, of which $838,005 was unassigned.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial section of this report consists of three parts: Managements’ Discussion and Analysis (this
section), the basic financial statements, and additional required supplementary information. The basic
financial statements include two kinds of statements that present different views of the Town. The
Statement of Net Assets and the Statement of Activities provide information about the activities of the
Town as a whole and present a longer-term view of the Town's finances. Fund financial statements for
governmental activities tell how these services were financed in the short term as well as what remains
for future spending. Fund financial statements also report the Town's operations in more detail than the
government-wide statements by providing information about the Town’s most significant funds. The
remaining statements provide financial information about activities for which the Town acts solely as a
trustee or agent for the benefit of those outside of the government,

Government-wide Financial Statements

The Statement of Net Assets and the Statement of Activities are also referred to as the Government-wide
financial statements. These statements report information about the Town and its activities as a whole.
These statements include all assets and liabilities using the modified cash basis of accounting.

These two statements report the Town's net position and changes in net position. You can think of the
Town's net position - the difference between assets and liabilities - as one way to measure the Town's
financial health, or financial position. Over time, increases or decreases in the Town's net position are
one indicator of whether its financial health is improving or deteriorating. You will need to consider other
non-financial factors, however, such as changes in the Town's property tax base and the condition of the
Town's roads, to assess the overall health of the Town.

The Statement of Net Position and the Statement of Activities, report two kinds of activities:
e Governmental activities - Most of the Town's basic services are reported here, including general
administration, public safety, highways and streets, community development, and culture and

recreation.

o Business-type activities - The Town charges a fee to customers to help it cover all or most of the cost
of certain services it provides. The Town's sewer system is reported here.




TOWN OF WILMINGTON, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2021

Fund Financial Statements

The remaining statements are fund financial statements that focus on individual parts of the Town,
reporting the Town’s operations in more detail than the Town-wide statements.

The Governmental Funds - Most of the Town's basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-end that
are available for spending. These funds are reported using the modified cash basis of accounting.
The governmental fund statements provide a detailed short-term view of the Town's general
government operations and the basic services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future to
finance the Town's programs. The differences between governmental activities (reported in the
Statement of Net Assets and the Statement of Activities) and governmental funds are reconciled in
the schedules following each of the governmental fund financial statements.

The Proprietary Fund - When the Town charges customers for the services it provides -whether to
outside customers or to other units of the Town - these services are generally reported in Proprietary
funds. Proprietary funds are reported in the same way that all activities are reported in the Statement
of Net Assets and the Statement of Activities.

The financial statements also include notes that explain some of the information in the statements and

provide more detailed data.

The statements are followed by a section of required supplementary

information that further explains and supports the financial statements with a comparison of the Town's
General Fund budget to reported results for the year. The following table summarizes the major features
of the Town's financial statements, including the portion of the Town'’s activities they cover and the types
of information they contain.

Major Features of the Government-Wide and Fund Financial Statements

Government-Wide Fund Financial Statements

Statements Governmental Funds Proprietary Funds
Scope Entire Town (except The activities of the Town that | The activities of the Town for
fiduciary funds) are not proprietary or fiduciary. |which a fee is charged to

Includes general fund and external users (such as

special revenue funds.

Required financial
statements

- Statement of net position -
modified cash basis

- Statement of net position -|- Statement of assets,
modified cash basis liabilities and find balances -
modified cash basis

- Statement of cash receipts,
cash disbursements, and
changes in net position -
modified cash basis

- Statement of activities -
modified cash basis

- Statement of cash receipts,
cash disbursements, and
changes in fund balances -
modified cash basis

Accounting basis and
measurement focus

Modified cash basis of
accounting and economic
resources measurement focus

Modified cash basis of
accounting and current
financial resources
measurement focus

Modified cash basis of
accounting and economic
resources measurement
focus

wastewater treatment activities).

Type of asset/liability
information

All assets and liabilities
arising from cash
transactions, both financial
and capital, short-term and
long-term

Generally, assets and liabilities
arising from cash transactions;
no capital assets or long-term
liabilities included

All assets and liabilities arising
from cash transactions, both
financial and capital, short-term
and long-term




TOWN OF WILMINGTON, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2021

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

This section summarizes information and data as related to the Statements of Net Position as of June 30,
2021 and 2020 and the Statements of Activities for the years then ended.

Government-Wide Statements
The Town’s combined net position increased by $650,447 to $12,129,983 at June 30, 2021. Our analysis

below focuses on the net position (Table 1) and changes in net position (Table 2) of the Town's
governmental and business-type activities.

Table 1
Net Assets
(in Thousands)
Governmental Business-type
Activities Activities Total
2021 2020 2021 2020 2021 2020
Current and other assets $ 3,685 2,512 98 69 3,783 2,581
Capital assets 6,116 6,279 4,747 4913 10,863 11,192
Total assets 9,801 8,791 4,845 4,982 14,646 13,773
Deferred outflows of resources 532 312 - - 532 312
Total assets and deferred outflows 10,333 9,103 4,845 4,982 16,178 14,085
Current liabilities 173 180 45 42 218 222
Long-term liabilities 1,430 924 1,357 1,400 2,787 2,324
Total liabilities 1,603 1,104 1,402 1,442 3,005 2,546
Deferred inflows of resources 43 59 - - 43 59
Total liabilities and deferred inflows 1,646 1,163 1,402 1,442 3,048 2,605
Net position:
Invested in capital
assets, net of debt 5,777 5,992 3,347 3,472 9,124 9,464
Restricted 186 156 - - 186 156
Unrestricted 2,724 1,792 96 68 2,820 1,860
Total net position $ 8,687 7,940 3,443 3,540 12,130 11,480

The Town's capital assets (Table 1), such as infrastructure, buildings and equipment, less outstanding
debt used to acquire them, amounted to $9.1 million at June 30, 2021 and $9.5 million at June 30, 2020.
These assets represent the largest portion of the Town's net assets. Although the $9.1 million of the
Town's net capital assets are reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities. ‘

At June 30, 2021, net assets of $186 thousand (Table 1) have been restricted by the voters or sources
external to the Town to be used for specific purposes. Approximately $2.8 million of the Town's
combined net position is unrestricted.




TOWN OF WILMINGTON, VERMONT
MANAGEMENT'’S DISCUSSION AND ANALYSIS

Revenues:

Program revenues:
Charges for services
Grants and contributions

General revenues:
Property taxes
Other general revenues

Total revenues

Program expenses:

General government

Highways and roads

Public safety

Culture and recreation

Cemeteries

Solid waste disposal

Interest on long-term debt

Sewer

Total expenses

Excess (deficiency) before
transfers and adjustments

Transfers

Increase (decrease) in
net position

Year Ended June 30, 2021

Table 2
Changes in Net Position
(in Thousands)

Governmental Business-type
Activities Activities Total
2021 2020 2021 2020 2021 2020
423 325 387 319 810 644
352 282 6 - 358 282
4,676 4,087 - - 4,676 4,087
994 729 - 1 994 730
6,445 5,423 393 320 6,838 5,743
2,549 1,995 - - 2,549 1,995
1,905 2,175 - - 1,905 2,175
777 770 - - 777 770
213 233 - - 213 233
43 40 - - 43 40
209 168 - - 209 168
7 1 - - 7 11
- - 485 479 485 479
5,703 5,392 485 479 6,188 5,871
742 31 (92) (159) 650 (128)
5 5 (5) (5) - -
747 36 (97) (164) 650 (128)

Net position of the Town’s governmental activities (Table 2) increased by approximately 9.4% or $747
thousand as reported in Table 2 for the year ended June 30, 2021, including net operating transfers from

business-type activities of $4,750.

The net position related to business-type activities decreased by approximately $97 thousand for the year

ended June 30, 2021.




TOWN OF WILMINGTON, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2021

Table 3
Governmental Activities
(in Thousands)

2021 2020
Total Net Total Net

Cost of Cost of Cost of Cost of
Services Services Services Services

General government $ 2,549 2,195 1,995 1,701
Highways and roads 1,905 1,702 2,175 2,034
Public safety 777 676 770 690
Culture and recreation 213 213 233 233
Cemeteries 43 43 40 40
Solid waste disposal 209 92 168 76
Interest on long-term debt 7 7 11 11
$ 5,703 4,928 5,392 4,785

The costs of providing governmental services (Table 3) amounted to approximately $5.7 and $5.4 million
for the years ended June 30, 2021 and 2020, respectively. The cost of providing services is offset by
charges for services and program-specific operating and capital grants, resulting in a net cost of services
amounting to approximately $4.9 and $4.8 million for the years ended June 30, 2021 and 2020. The net
cost of services is funded by property taxes, investment earnings and grants and contributions not
restricted to specific programs.

Table 4
Capital Assets at Year-end
(Net of Depreciation, in Thousands)

Total
Governmental Business-type Primary
Activities Activities Government
2021 2020 2021 2020 2021 2020
Land and antiques/art $ 253 253 2 2 255 255
Buildings and improvements 1,162 1,217 1,973 1,873 3,135 3,190
Infrastructure 2,292 2,361 - - 2,292 2,361
Office equipment and softare 28 39 15 15 43 54
Vehicles and equipment 2,381 2,408 233 233 2,614 2,641
Collection and treatment sys. - - 2,689 2,689 2,689 2,689
Totals $ 6,116 6,278 4,912 4,912 11,028 11,190

The Town recently completed a 2.5 million dollar capital refurbishment project at the Wastewater
Treatment Plant. The Project included the construction of a new primary treatment building, the
demolition of the old building, adding state-of-the-art biological contactors, and other equipment, the
refurbishment of a second building, all new electrical controls, new heating and ventilation systems, and a

new backup generator.




TOWN OF WILMINGTON, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2021

Table 5
Outstanding Debt, at Year-end
(in Thousands)

Total
Governmental Business-type Primary
Activities Activities Government

2021 2020 2021 2020 2021 2020
General obligation bonds $ 250 60 - - 250 60
Capital improvement note 89 178 T - 89 178
USDA Rural Development - - 1,399 1,441 1,399 1,441
Totals $ 339 238 1,399 1,441 1,738 1,679

FINANCIAL ANALYSIS OF THE TOWN’S FUNDS

This year, as was true for the previous four (4) fiscal years, the Town’s financial position shows overall
stability in its total net position.

In FY-2020 the Hermitage Club was auctioned and purchased by the newly formed Hermitage Members
Club, Inc. (HMC) for $8,060,000. FY-2021 is their second year of operation at Haystack Ski Mountain,
which incorporates the Glebe Lands owned by the Town of Wilmington with a long-term lease to HMC.
Management remains confident as HMC membership, along-with both full-time and seasonal employment
continues to grow.

In March 2021, voter approval was granted to bond for $5.5M to build a Public Safety Facility. NBF
Architects and Bread Loaf Corporation were selected to design and construct this modern facility. The
need to replace Police and Fire Department buildings is documented in the Town Plan with the goal to
relocate town services out of the floodplain and to protect town infrastructure.

This fiscal year, management felt it appropriate to reinstate the annual delinquent tax sale in June, after
deferring tax sale activities the previous fiscal year in the midst of the pandemic. As previously stated, it
is in our taxpayers’ best interest to collect taxes due so that the cost of running town government is
shared equitably. The town assumes a $500,000 surplus, related to an increase in revenues [examples
are American Rescue Plan Act (ARPA) of 2021, town clerk fees, increased tax collections, interest and
penalties), and expenses that came in under budget [examples found in budgets for Listers, Police,
Insurance, and Legal].

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, customers, and creditors with a general
overview of the finances of the Town and to demonstrate the Town’s accountability with the funds it
receives. If you have any questions about this report or need any additional financial information, please
contact: '

Mr. Scott Tucker, Town Manager
2 East Main Street
Wilmington, VT 05363




TOWN OF WILMINGTON, VERMONT Exhibit A
Statement of Net Position - Modified Cash Basis
June 30, 2021
Primary Government
Governmental Business-type
Activities Activities Total

Assets:
Cash $ 3,644,936 85,689 3,730,625
Investments 52,802 - 52,802
Internal balances (12,654) 12,654 -
Capital assets:

Land 252,077 1,550 253,627

Antiques and works of art 1,200 - 1,200

Other capital assets, net of

accumulated depreciation 5,862,797 4,745,038 10,607,835

Total assets 9,801,158 4,844,931 14,646,089
Deferred outflows of financial resources:
VMERS pension plan 531,620 - 531,620
Total assets and deferred outflows of '

financial resources $ 10,332,778 4,844,931 15,177,709
Liabilities:
Due to State of Vermont $ 4,852 - 4,852
Payroll withholdings 1,880 - 1,880
Sewer credits - 2,631 2,631
Due to Fiduciary Funds 47,103 - 47,103
Notes and bonds payable:

Due within one year 118,800 42,244 161,044

Due in more than one year 220,000 1,357,047 1,577,047
Net pension liability 1,210,543 - 1,210,543
Total liabilities 1,603,178 1,401,922 3,005,100
Deferred inflows of financial resources:
VMERS pension plan 42,626 - 42,626
Total liabilities and deferred inflows of

financial resources $ 1,645,804 1,401,922 3,047,726
Net position:
Invested in capital assets, net of related debt $ 5777274 3,347,297 9,124,571
Restricted 185,582 - 185,582
Unrestricted 2,724,118 95,712 2,819,830
Total net position $ 8,686,974 3,443,009 12,129,983

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT
Statement of Assets, Liabilities and Fund Balances - Modified Cash Basis

Governmental Funds

June 30, 2021

Exhibit C

Town Other Total
General Roads Governmental Governmental
Fund Fund Funds Funds

Assets:
Cash and cash equivalents $ 3,464,040 - 180,896 3,644,936
Investments - - 52,802 52,802
Due from other funds - 267,715 2,249,977 2,517,692
Total assets $ 3,464,040 267,715 2,483,675 6,215,430
Liabilities:
Due to State of Vermont $ 4,852 - - 4,852
Due to other funds 2,577,449 - - 2,577,449
Payroll withholdings 1,880 - - 1,880
Total liabilities 2,584,181 - - 2,584,181
Fund Balances:

Nonspendable $ - - 431 431

Restricted - - 185,151 185,151

Committed - - 1,163,468 1,163,468

Assigned 41,854 - 1,058,918 1,100,772

Unassighed 838,005 267,715 75,707 1,181,427
Total fund balances 879,859 267,715 2,483,675 3,631,249
Total liabilities and fund balances $ 3,464,040 267,715 2,483,675 6,215,430

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT Exhibit D
Reconciliation of the Statement of Assets, Liabilities and Fund Balances -
Modified Cash Basis - Governmental Funds to the Statement of
Net Position - Modified Cash Basis
June 30, 2021

Total fund balances - governmental funds (from page 11) $ 3,631,249

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 6,116,074

Deferred outflows of financial resources related to pension
activities are not recognized in the funds 531,620

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds. (1,549,343)

Deferred inflows of financial resources related to pension
activities are not recognized in the funds (42,626)

Net position of governmental activities (page 9) _ $ 8,686,974

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT

Statement of Cash Receipts, Cash Disbursements and Changes in

Fund Balances - Modified Cash Basis

Governmental Funds
Year Ended June 30, 2021

Exhibit E

Town Other Total
General Roads Governmental Governmental
Fund Fund Funds Funds
Revenues:
Property taxes $ 2,947,947 1,728,452 - 4,676,399
Penalties, interest and collection
costs of delinquent taxes 247,874 - - 247,874
Intergovernmental 356,723 166,031 554,961 1,077,715
Charges for services 154,394 - 300 154,694
Investment income 2,862 348 7,021 10,231
Licenses and permits 113,352 460 - 113,812
Donations oo - 100 100
Other 56,311 37,652 71,191 165,054
Total revenues 3,879,463 1,932,843 633,573 6,445,879
Expenditures:
General government 1,636,096 - 427,057 1,963,153
Highways and streets 8,571 1,624,171 - 1,632,742
Public safety 708,632 - 9,620 718,252
Cuiture and recreation 191,132 - - 191,132
Cemeteries - - 43,112 43,112
Transfer station 207,257 - - 207,257
Capital outlay:
General government - - 440,262 440,262
Highways and streets - - 164,062 164,062
Culture and recreation - - 4,104 4,104
Debt service:
Principal 118,800 - 49,059 167,859
Interest 5,950 - 1,114 7,064
Total expenditures 2,776,438 1,624,171 1,138,390 5,538,999
Excess (deficiency) of cash receipts over
cash disbursements 1,103,025 308,672 (504,817) 906,880
Other financing sources (uses):
Proceeds from long-term debt - - 220,000 220,000
Operating transfers in (out) (505,042) (210,000) 719,792 4,750
Total other financing sources (uses) (505,042) (210,000) 939,792 224 750
Net change in fund balances 597,983 98,672 434,975 1,131,630
Fund balance, July 1, 2020 281,876 169,043 2,048,700 2,499,619
Fund balance, June 30, 2021 $ 879,859 267,715 2,483,675 3,631,249

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT
Reconciliation of the Statement of Cash Receipts, Cash Disbursements and
Changes in Fund Balances - Modified Cash Basis - Governmental Funds

to the Statement of Activities - Modified Cash Basis
Year Ended June 30, 2021

Net change in fund balances - total governmental funds (from page 13)

Governmental funds report capital outlays as expenditures. However
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is
the amount by which depreciation exceeded capital outlays in the
current period.

Issuance of long-term obligations is recorded as an other financing
source in the governmental funds, but increases long-term
liabilities in the statement of net assets
When recognizing the sale or disposal of capital assets, the governmental
funds report the total proceeds of the sale. Only the gain or loss on the
sale is reported on the statement of activities.
Repayment of principal on long-term obligations is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities
in the statement of net position.

The change in the net pension liability and related deferred inflows and
deferred outflows of financial resources is not recognized in the funds

Change in net assets of governmental activities (page 10)

See accompanying hotes to financial statements.
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$ 1,131,630

(140,730)

(220,000)

(21,622)

167,859

(169,835)
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Statement of Net Position - Modified Cash Basis

TOWN OF WILMINGTON, VERMONT

Proprietary Fund
June 30, 2021

Exhibit G

Sewer
Fund
Assets:
Current assets:
Cash 85,689
Due from other funds 12,654
Total current assets 08,343
Capital assets:
Property, plant and equipment (net of accumulated depreciation) 4,746,588
Total non-current assets 4,746,588
Total assets 4,844,931
Liabilities:
Sewer credits 2,631
Current portion of notes payable 42,244
44,875
Notes payable, less current portion 1,357,047
Total liabilities 1,401,922
Net position:
Invested in capital assets, net
of related debt 3,347,297
Unrestricted 95,712
Total net position 3,443,009
Total liabilities and net position 4,844,931

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT
Statement of Cash Receipts, Cash Disbursements and
Changes in Net Position - Modified Cash Basis
Proprietary Fund
Year Ended June 30, 2021

Exhibit H

Sewer
Fund
Operating receipts:
Sewer rents $ 371,171
Penalties and interest on delinquents 8,552
Fees 6,895
Total operating receipts 386,618
Operating disbursements:
Wages and benefits 203,400
Operations and Maintenance 41,812
Utilities 41,410
Depreciation 165,823
Total operating expenses 452 445
Operating loss (65,827)
Nonoperating receipts (disbursements):
COVID grant 5,657
Interest income 147
Interest expense (32,082)
Total nonoperating receipts (26,278)
Income before transfers (92,105)
Transfers to General Fund (4,750)
(4,750)
Change in modified cash basis net position (96,855)
Total net position - beginning 3,539,864
Total net position - ending $ 3,443,009

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT

Statement of Fiduciary Net Position - Modified Cash Basis -

Fiduciary Funds

June 30, 2021

Exhibit |

Healith
Trust Agency
Fund Funds
Assets:
Cash 6,368 -
Deposits 13,433 -
Due from other funds - 96,411
Total assets 19,801 96,411
Liabilities
Due to taxpayers - 96,411
Due to other funds 49,308 -
Total liabilities 49,308 96,411
Fiduciary net position (29,507)

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT
Statement of Cash Receipts, Cash Disbursements, and
Changes in Fiduciary Net Position - Modified Cash Basis
Year Ended June 30, 2021

Health
Trust
Fund
Receipts:
Employer contributions $ 7,710
Member contributions 7,518
Total receipts 15,228
Disbursements:
Benefits paid 16,536
Total disbursements 16,536
Change in modified cash basis fiduciary net position (1,308)
Total net position - beginning (28,199)
Total net position - ending $ (29,507)

See accompanying notes to financial statements.
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) Summary of Significant Accounting Policies
(a) Financial Reporting Entity
The Town of Wilmington, Vermont (the “Town”) is a unit of local government chartered
by the State of Vermont. The Town operates under a Select Board - Manager form of
government and provides services as outlined in its charter.

The accompanying financial statements of the Town of Wilmington, Vermont include all
of the financial activity of the Town. The reporting entity consists of the Town;
organizations for which the Town is financially accountable; and other organizations for
which the nature and significance of their relationship with the Town are such that their
exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete. Component units are legally separate organizations for which the elected
officials of the Town are financially accountable. The Town is financially accountable if it
appoints a voting majority of the organization's governing body and it is able to impose
its will on that organization or there is a potential for the organization to provide specific
financial benefits to or burdens on the Town. The Town may be financially accountable if
an organization is fiscally dependent on the Town. Based on these criteria, there are no
other entities that should be combined with the financial statements of the Town.

As discussed further in Note 1 (d), these financial statements are presented on the
modified cash basis and cash basis of accounting. This basis of accounting differs from
accounting principles generally accepted in the United States of America (GAAP).
Generally accepted accounting principles include all relevant Governmental Accounting
Standards Board (GASB) pronouncements. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing accounting and
financial reporting principles.

(b) Basis of Presentation
The accounts of the Town are organized and operated on the basis of fund accounting.
A fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts which comprise its assets, liabilities, fund equity, receipts, and
disbursements. Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are spent and the means by which
spending activities are controlled.

The basic financial statements of the Town include both government-wide statements
and fund financial statements. The focus of the government-wide statements is on
reporting the operating results and financial position of the Town. The focus of the fund
financial statements is on reporting on the operating results and financial position of the
most significant funds of the Town. The basic financial statements include both
government-wide (based on the Town as a whole) and fund financial statements.

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) Summary of Significant Accounting Policies (continued)
(b) Basis of Presentation (continued)

Government-wide Statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all non-fiduciary activities of the Town.
Eliminations have been made to minimize the effect of internal transactions between
funds. Governmental activities generally are financed through taxes, State aid,
intergovernmental revenues, and other exchange and non-exchange transactions.
Operating grants include operating-specific and discretionary (either operating or capital)
grants, while the capital grants column reflects capital-specific grants.

The Statement of Activities presents a comparison between direct expenses and
program revenues for each function of the Town’s governmental and business-type
activities. Direct expenses are those that are specifically associated with and are clearly
identifiable to a particular function. Program revenues include charges paid by the
recipients of goods or services offered by the programs, and grants and contributions
that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are
presented as general revenues.

Fund Financial Statements

The fund statements provide information about the Town’s funds. Separate statements
for each fund category (governmental and proprietary) are presented. The emphasis of
fund financial statements is on major funds, each displayed in a separate column. All
remaining funds are aggregated and reported as non-major funds.

The financial activities of the Town that are reported in the accompanying financial
statements have been classified in the major funds described in the following
paragraphs.

Governmental Funds

General Fund - The General Fund is used to account for all revenues and expenditures
applicable to the general operations of the governmental agencies of the Town. All
general operating revenues which are not restricted as to use by sources external to the
Town are recorded in the General Fund.

Special Revenue Funds - The Special Revenue Funds are operating funds, for which
the use of revenues is restricted, generally by Federal and state governments. The
Town uses one major Special Revenue Fund: the Town Roads Fund.

Proprietary Funds

Enterprise Funds - Enterprise Funds are used to account for operations that are
financed and operated in a manner similar to private business enterprises - where the
intent of the governing body is that the costs (expenses, including depreciation) of
providing goods and services to the general public on a continuing basis be financed or
recovered primarily through user charges. The Town uses one Enterprise Fund: the
Sewer Fund.

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) Summary of Significant Accounting Policies (continued)
(b) Basis of Presentation (continued)
Fiduciary Funds - These funds account for monies maintained for the health care flex
plan (trust fund) and excess tax sale monies (agency fund).

(c) Measurement Focus

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Government-wide and proprietary fund financial statements are
reported using the economic resources measurement focus within the limitations of the
modified cash basis of accounting. Equity (i.e., modified cash basis net position) is
segregated into restricted modified cash basis net position and unrestricted modified
cash basis net position. Operating statements present increases (i.e., receipts) and
decreases (i.e., disbursements) in modified cash basis net position.

Governmental fund financial statements are reported using the current financial
resources measurement focus within the limitations of the modified cash basis of
accounting. Their reported fund balances (modified cash basis fund balances) are
considered a measure of available spendable resources and are segregated into
nonspendable; restricted; committed; assigned and unassigned amounts. Operating
statements of these funds present increases (i.e., receipts and other financing sources)
and decreases (i.e., disbursements and other financing uses) in modified cash basis
fund balances.

(d) Basis of Accounting

Basis of accounting refers to when revenue and expenditures are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurement made, regardless of the measurement focus applied. The
Town's policy is to prepare its financial statements on the modified cash basis of
accounting; consequently, certain revenue and related assets are recognized when
received rather than when earned, and certain expenditures and related liabilities are
recognized when paid rather than when the obligation is incurred except that the Town
reports capital assets, lines of credit and long-term debt in the government-wide and
proprietary fund financial statements and reports investments, payroll withholdings,
prepaid fees and fees owed to the State of Vermont in all financial statements. General
capital asset acquisitions are reported as expenditures in the governmental fund
financial statements. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources in the governmental fund financial
statements. When expenditures are incurred for purposes for which both restricted and
unrestricted amounts are available, it is the Town's policy to first consider restricted
amounts to have been spent, followed by committed, assigned, and finally unassigned
amounts.

(e) Budgets and Budgetary Accounting
Budgets are approved at the annual Town Meeting in March. Any budget changes
require voter approval. There were no budget changes during the year.

(continued)
21




TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) Summary of Significant Accounting Policies (continued)
(f) Internal Balances and Transfers

Internal balances arise primarily as a result of the Town’s pooling of cash deposits.
Internal transfers represent administrative charges paid by the enterprise funds and
community development fund to the general governmental activities fund.

(9) Capital Assets

Property and equipment is stated at known or estimated historical cost. Net interest
costs are capitalized on projects during the construction period. Depreciation is
computed using the straight-line method over the estimated useful lives of assets as
follows: office furniture and equipment — 3 to 10 years, motor vehicles and equipment —
5 to 10 years, buildings and building improvements — 50 to 100 years, collection and
treatment systems — 50 to 100 years and infrastructure — 15 to 30 years. When assets
are retired or otherwise disposed of, the cost and related accumulated depreciation are
removed from the accounts, and any resulting gain or loss is reflected in income for the
period. The cost of maintenance and repairs is charged to expense as incurred,
significant renewals and betterments are capitalized. Deduction is made for retirements
resulting from renewals or betterments. GASB No. 34 requires the Town to report and
depreciate new infrastructure assets effective with the statement’s implementation.

(h) Cash and Cash Equivalents

For purposes of the statement of cash flows presented for the proprietary funds, cash
equivalents include all short-term highly liquid investments which are readily convertible
to known amounts of cash and have original maturities of three months or less.

(i) Investments

)

The Town invests in investments as allowed by State statute. Investments are reported
at cost.

Long-term Debt and Deferred Charges

In the government-wide financial statements long-term debt and other long-term
obligations are reported as liabilities in the applicable statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the
life of the bonds using the straight-line method which approximates the effective interest
method.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount
of debt issued is reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) -Summary of Significant Accounting Policies (continued)
(k) Governmental Fund Balance/Net Assets
Beginning with fiscal year 2011, the Town implemented GASB Statement No. 54, “Fund
Balance Reporting and Governmental Fund Type Definitions.” This Statement provides
more clearly defined fund balance categories to make the nature and extent of the
constraints placed on a government's fund balances more transparent. The following
classifications describe the relative strength of the spending constraints:

Non-spendable fund balance is either not in spendable form (such as inventory), or is
required to be maintained intact legally or contractually.

Restricted fund balance—amounts constrained to specific purposes by their
providers (such as grantors, bondholders, and higher levels of government), through
constitutional provisions, or by enabling legislation.

Committed fund balance—amounts constrained to specific purposes by the Town
itself, through formal action of the voters.

Assigned fund balance—amounts the Town intends to use for a specific purpose.
Intent can be expressed by the Selectboard or by an official or body to which the
Selectboard Council delegates the authority.

Unassigned fund balance—amounts that are available for any purpose. Positive
amounts are reported only in the general fund.

In the government-wide financial statements, net assets are classified in the following
categories:

Invested in Capital Assets, Net of Related Debt — This category groups all capital
assets into one component of net assets. Accumulated depreciation and the
outstanding balances of debt that are attributable to the acquisition, construction or
improvement of these assets reduce this category.

Restricted — This category presents external restrictions imposed by creditors,
grantors, contributors or laws or regulations of other governments and restrictions
imposed by law through constitutional provisions or enabling legislation. Restricted
resources are used first to fund appropriations when there are both restricted and
unrestricted resources available.

Unrestricted — This category includes both designated and undesignated net assets
of the Town. Designated net assets include reserves that were established by the
Board, which are considered internally designated. Undesignated net assets are not
restricted for any project or other purpose.

In the fund financial statements, reserves and designations segregate portions of fund
balance that are either not available or have been earmarked for specific purposes.
While a separate bank account is not necessary for each reserve fund, a separate
identity for each reserve fund is maintained.

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(1) Summary of Significant Accounting Policies (continued)
(I) Encumbrance Accounting
Encumbrances outstanding at year-end are recorded as a reservation of fund balance in
the Town’s governmental funds, since they do not constitute expenditures or liabilities

(m) Use of Accounting Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

(2) Explanation of Certain Differences Between Governmental Fund Statements and the

Government-wide Statements :

Due to the differences in the measurement focus and basis of accounting used in the
governmental fund statements and the government-wide statements, certain financial
transactions are treated differently. The basic financial. statements contain a full
reconciliation of these items. The differences result primarily from the economic focus of
the Statement of Activities (within the limitations of the modified cash basis of accounting),
compared with the current financial resources focus (also within the limitations of the
modified cash basis of accounting) of the governmental funds.

Capital-related differences arise because governmental funds report capital outlays as
current period expenditures, whereas, government-wide statements report depreciation as
an expense. Further, governmental funds report the proceeds from the sale of capital
assets as an other financing source, whereas, government-wide statements report the gain
or loss from the sale of capital assets as revenue or expense.

Long-term debt transaction differences arise because governmental funds report debt
proceeds as other financing sources and principal payments as expenditures, whereas,
government-wide statements report those transactions as increases and decreases in
liabilities.

(3) Cash and Investments
Cash and investments are placed in the custody of the Town Treasurer who is appointed
and consisted of the following at June 30, 2021:

Cash:
Deposits with Financial Institutions - $_3,736,993
Investments:
Certificates of Deposit 34,965
Money Market Mutual Funds 17,837
Total Investments 52,802
Total Cash and Investments . $ 3,789,795

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(3) Cash and Investments (continued)

The objective of the Town’s investment policy is to ensure the safety, liquidity, and yield of
the Town's investments, in that order of priority. In order to maximize investment
opportunities, accurate, ongoing cash flow analysis will be maintained. The Treasurer shall
act responsibly as custodian of the public trust and avoid any transaction that might impair
public confidence. The Treasurer may invest and reinvest the Town funds as statutorily
allowed in fully insured certificates of deposit or bank money market accounts without the
prior approval of the legislative body. However, when possible, the Treasurer will discuss
options with the Town Manager prior to investment. Investments in any other instruments
other than those listed here will require prior approval of the legislative body.

Custodial Credit Risk of Bank Deposits
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository

financial institution, a government will not be able to recover its deposits or will not be able
to recover collateral securities that are in the possession of an outside party. The custodial
credit risk for investments is the risk that, in the event of failure of the counter-party (e.g.
broker-dealer) to a transaction, a government will not be able to recover the value of its
investments or collateral securities that are in possession of another party. The Town’s
mutual funds are open-ended and are not exposed to custodial credit risk. The Town’s cash
and certificates of deposits are exposed to custodial credit risk as outlined in the following
table:

Book Bank
Balance Balance
FDIC Insured $ 527,897
Uninsured, Collateralized by U.S. Government
Securities Held by the Bank's Trust Department
with a Security Interest Granted to the Town 3,886,477
Total Cash and Certificates of Deposit $ 3,771,958 $ 4,414,374

The difference between the book and the bank balance is due to reconciling items such as
deposits in transit and outstanding checks.

Cash and certificates of deposit are comprised of the following:.

Cash - Deposits with Financial Institutions $ 3,736,993
Investments - Certificates of Deposit 34,965
Total $ 3,771,958

Interest rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. The Town does not have any
policy to limit the exposure to interest rate risk. The certificates of deposit are due within
one year. The money market mutual funds holdings have an average maturity of less than
one year. Interest rate risk information for the mutual fund holdings in stocks and bonds is
unavailable.
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(4) Capital Assets
Capital asset activity for the year was as follows:

Beginning Retirements Ending
Balance Additions and Transfers Balance
Governmental Activities

Land $ 252,077 - - 252,077

Contruction in Progress - - - -
Antiques and Works of Art 1,200 - - 1,200
Buildings 2,128,134 - - 2,128,134
Infrastructure 4,234,023 79,150 - 4,313,173
Office Equipment and Software 213,029 - - 213,029
Vehicles and Equip.- General 7,499 - - 7,499
Vehicles and Equip. - Roads 2,395,126 183,763 (157,650) 2,421,239
Vehicles and Equip. - Police Department 346,390 36,074 - 382,464
Vehicles and Equip. - Fire Department 1,298,693 - - 1,298,693
Vehicles and Equip. - Culture and Recreation 147,351 - - 147,351
Vehicles and Equip. - Solid Waste Disposal 10,500 - - 10,500
Total Assets 11,034,022 298,987 (157,650) 11,175,359

Less; Accumulated Depreciation

Buildings (911,322) (65,131) - (966,453)
Infrastructure (1,873,183) (147,556) - (2,020,739)
Office Equipment and Software (174,080) (10,847) - (184,927)
Vehicles and Equip.- General (6,674) (118) - (6,792)
Vehicles and Equip. - Roads (869,872) (134,718) - (1,004,590)
Vehicles and Equip. - Police Department (241,447) (23,977) - (265,424)
Vehicles and Equip. - Fire Department (633,882) (58,141) 136,028 (555,995)
Vehicles and Equip. - Culture and Recreation (40,760) (7,917) - (48,677)
Vehicles and Equip. - Solid Waste Disposal (4,376) (1,312) - (5,688)
Total Accumulated Depreciation (4,755,596) (439,717) 136,028  (5,059,285)

Governmental Activities Capital Assets, Net $ 6,278,426 (140,730) (21,622) 6,116,074

Business-Type Activities

Land $ 1,550 - - 1,650
Contruction in Progress - - - -
Office Equipment 33,753 - - 33,753
Buildings and Buildings Improvements 2,381,098 - - 2,381,098
Vehicles and Equipment 708,266 - - 708,266
Collection and Treatment System 3,959,802 - - 3,959,802
Total 7,084,469 - - 7,084,469
Less: Accumulated Depreciation
Office Equipment (18,954) (799) - (19,753)
Buildings and Buildings Improvements (407,938) (79,335) - (487,273)
Vehicles and Equipment (474,597) (20,807) - (495,404)
Collection and Treatment System (1,270,569) (64,882) - (1,335,451)
Total Accumulated Depreciation (2,172,058) (165,823) - (2,337,881)
Business-Type Activities Capital Assets, Net ~ $§ 4,912,411 (165,823) - 4,746,588

(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(4) Capital Assets (continued)
Depreciation was charged as follows:

Governmental Activities:

General government $ 20,149
Highways and streets 278,044
Public safety 107,472
Cuiture and recreation 19,171
Solid waste disposal 1,312

' $ 426,148

Business-type Activities:

Sewer
(5) Internal Balances

$ 164,736

Internal balances at June 30, 2021 consisted of the following:

Due From Due To
Other Other
Fund Funds Funds
General Fund $ - 2,577,449
Town Roads Fund ‘ 267,715 -
Other Governmental Funds 2,249,977 -
Sewer Fund 12,654 -
Agency Fund - Tax Sale Fund 96,411 -
Agency Fund - Health Care Flex Plan Fund - 49 308
Total $ 2,626,757 2,626,757
Internal transfers for the year ended June 30, 2021 were as follows:
Transfer From Transfer To Amount Purpose
General Fund Cemetery Fund $ 42,000 Annual contribution
General Fund Fire House Capital 5,000 Annual contribution
General Fund Memorial Hall Capital Fund 20,000 Annual contribution

General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
Sewer

Fire Department Equipment Fund 150,000
Planning/Acquisition Capital 221,000
Town Hall Capital Fund 20,000
Police Equipment Capital 20,000
Reappraisal Fund 26,792
Transfer Station Capital 5,000

General Fund 4,750

Annual contribution
Annual contribution
Annual contribution
Annual contribution
Annual contribution
Annual contribution
Administrative fee

$ 514,542

(6) Leases

The Town leased certain equipment under agreements classified as capital leases. The
final lease payments were made in the year ended June 30, 2021. At June 30, 2021
equipment recorded under capital lease in the Government-wide financial statements
amounted to $319,900. Accumulated amortization amounted to $84,580.
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(7) Long-term Liabilities
Long-term liability activity for the year ended June 30, 2021 was as follows:

Principal
Beginning Ending Due within
Balance Additions Reductions Balance  One Year

Governmental Activities

Bond payable, Vermont Municipal

Bond Bank, Town Garage

construction, interest ranging from

0.804% to 3.514%, payable May

and November, annual principal

payments of $35,000 beginning

November 2012, due November

2021. $ 60,000 - (30,000) 30,000 30,000

Capital improvement note,

People's United Bank, N. A, for

bridge improvements, interest at

2.50% per annum, annual

principal payments of $88,800

beginning April 7, 2018, due April

7,2022. 177,600 - (88,800) 88,800 88,800

Bond anticipation note, advances
up to $1.8 million, bearing interest
at 1.55% per annum. - 220,000 - 220,000 -

VMERS net pension liability 804,374 406,169 - 1,210,543 N/A

Total Governmental Activities $ 1,041,974 626,169 (118,800) 1,549,343 118,800

Business-type Activities

USDA Rural Development Loan,
2.25% interest, payable in semi-
annual installments of $36,747
including principal and interest,

due June 15, 2046. 1,440,703 - (41,412) 1,399,291 42,244
Total Business-type Activities $ 1,440,703 - (41,412) 1,399,291 42,244
(continued)
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TOWN OF WILMINGTON, VERMONT

Notes to Financial Statements

(7) Long-term Liabilities (continued)
Maturities of bonds and notes payable are as follows:

Year ending Governmental Activities Business-type Activities
June 30, Principal  Interest Total Principal Interest Total

2022 $ 118,800 2,747 121,547 . 42,244 31,250 73,494
2023 - - - 43,200 30,294 73,494
2024 - - - 44177 29,317 73,494
2025 - - - 45177 28,317 73,494
2026 - - - 46,199 27,295 73,494
2027-2031 - - - 247,156 120,314 367,470
2032-2036 - - - 276,412 91,058 367,470
2037-2041 - - - 309,131 58,339 367,470
2042-2046 - 345,595 21,748 367,343

$ 118,800 2747 121,547 1,399,291 437,932 1,837,223

(8) Governmental Fund Balances/Net Assets
At June 30, 2021 the town’s fund balances were nonspendable, restricted, committed or
assigned as follows:

Special Revenue Fund, Nonspendable:

Davenport Legacy Fund $ 431
Special Revenue Fund, Restricted:
Maintenance of Cemeteries $ 85,967
Restoration and Preservation of Municipal records 86,588
Beautification Donations 3,642
Total special revenue funds, restricted $ 176,197
Capital Projects Fund, Restricted:
Energy Efficient Improvements Grants $ 8,954
Total ‘restricted fund balances | $ 185,151
Special Revenue Fund, Committed:
Housing and Economic Development $ 962,149
Total special revenue funds, committed $ 962,149
Capital Projects Fund, Committed:
Bridge Rehabilitation $ 141,865
Memorial Hall Maintenance and Improvement 59,454
Total capital projects funds, committed $ 201,319
Total committed fund balances $ 1,163,468

(continued)
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(8) Governmental Fund Balances/Net Assets (continued)
General Fund, Assigned:

Animal Control $ 20,503
Green Mountain Beach 3,645
Public Lands and Fences 16,709
Revenue Sharing 997

Total general funds, assigned $ 41,854

Special Revenue Fund, Assigned:

Cemetery Fund $ 39,504
Police Department 7
Town Gathering Place 965
Revolving Loan Fund 14,793

Total special revenue fund, assigned $ 55,269

Capital Projects Fund, Assigned:

Dry Hydrant Grant $ 6,784
Town Hall 55,979
School Field 1,028
Town Road Equipment 93,053
Fire House 23,025
Fire Department Equipment 778,967
Police Equipment Fund 44,813

Total capital project funds, assigned $ 1,003,649

Total assigned fund balances $ 1,100,772

(9) Benefit Plans
All employees of the Town of Wilmington are covered under the State of Vermont Municipal
Employees’ Retirement System. This system requires that both the Town and employee
contribute to the plan which provides retirement, disability and death benefits. Police
Department employees contribute to Plan D which requires withholdings of 11.85% of gross
wages from each employee. Other Town employees contribute to Plan B which requires
withholdings of 5.375%. The Town contributes 10.35% to Plan D and 6.00% to Plan B.

The Town of Wilmington pays all costs accrued each year for the plan. The premise of this
plan is to provide a retirement plan covering municipal employees at a uniform state-wide
contribution rate based upon an actuarial valuation of all State of Vermont municipal
employees. Activity in this plan is done in the aggregate, not by municipality. Due to the
nature of this pension plan, net assets available for benefits as well as the present value of
vested and nonvested plan benefits by municipality are not available.

Total payroll for the year was $1,680,339 while covered payroll by the Plan was $1,581,361.
The Town'’s contribution to the plan for the year ending June 30, 2021 was $110,299.

(continued)
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(9) Benefit Plans (continued)
Additional information regarding the State of Vermont Municipal Employees’ Retirement
System is available upon request from the State of Vermont.

The Town administers a Section 125 cafeteria plan for all full-time employees. The plan
allows employees to pay for health-related expenses and life insurance premiums pre-tax
and pre-social security.

The Town also offers its employees a deferred compensation plan through the State of
Vermont in accordance with Internal Revenue Code Section 457. The plan permits
employees to defer up to 100% of their current salary (not to exceed Internal Revenue
Service limits) until future years. Deferred compensation is not available to employees until
termination, retirement, death, or unforeseeable emergency. All of the investments are self-
directed by each employee. The plan is administered by Prudential Retirement Insurance
and Annuity Company.

(10) Property Taxes
Taxes are payable in two installments which were due for the 2020-2021 fiscal year on
November 13, 2020 and February 26, 2021. Interest of 1% for three (3) months and 1-¥2%
thereafter with an 8% penalty is charged for delinquent payments for each instaliment. The
tax rate for the year is as follows:

Residential Non-Residential
Town 0.5809 0.5809
Education - Local Share 2.112 1.8385
Total 2.6929 2.4194

(11) Risk Management

The Town of Wilmington is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. The Town maintains insurance coverage through the Vermont League of Cities
and Towns Property and Casualty Intermunicipal Fund, Inc. covering each of those risks of
loss. Management believes such coverage is sufficient to preclude any significant uninsured
losses to the Town. Settled claims have not exceeded this coverage in any of the past three
fiscal years.

The Town must remain a member for the minimum of one year and may withdraw from the
Fund after that time by giving sixty days’ notice. Fund underwriting are subject to a
supplemental assessment in the event of deficiencies. If the assets of the Fund were to be
exhausted, members would be responsible for the Fund’s liabilities.

The Town has elected to pay actual unemployment claims instead of enrolling in an
unemployment insurance program. The Town paid no unemployment claims during fiscal
year 2021.

(12) Windham Solid Waste District

The Town is a participating member of the Windham Solid Waste District. The Town could
be subject to a portion of the District’s debt if the District experiences financial difficulties.
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(13) Contingent Liabilities
The Town participates in a number of federally assisted and state grant programs that are
subject to audits by the grantors or their representatives. Accordingly, compliance with
applicable grant requirements will be established at some future date. The amount, if any, of
expenditures which may be disallowed by the granting agencies cannot be determined at
this time, although the Town expects such amounts, if any, to be immaterial.

(14) Pension Reporting for Assets/Liabilities and Deferred Outflows/Inflows of
Financial Resources
Pension Plan Description and Benefits Provided
A detailed description of the Vermont Municipal Employees Retirement System (VMERS) is
included in Note 9 to the financial statements.

Pension Liabilities. Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2021, the Town reported the following liability for its proportionate share of the
net pension liability for VMERS. The net pension liability was measured as of June 30,
2020. The total pension liability used to calculate the net pension liability was determined by
an actuarial valuation. The Town's proportion of the net liability was based on a projection of
the Town’s long-term share of contributions to VMERS relative to the projected contributions
of all participating members, actuarially determined. This information was provided by
VMERS reports provided to the Town.

Actuarial valuation date June 30, 2020
Town of Wilmington's portion of the Plan’s
Total net pension liability $ 1,210,543

For the year ended June 30, 2020, the Town recognized pension expense of $280,134. At
June 30, 2021 the Town reported deferred outflows/inflows of resources related to pensions
from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Net difference between projected and actual
earnings on pension plan investments $ 115,778 -
Changes in assumptions 162,295 -

Difference between expected and actual
experience 109,023 3,588

Changes in proportion and differences
between Town contributions and

proportionate share of contributions 34,225 39,038
Town contributions subsequent to the ,
measurement date 110,299 -
$ 531,620 42,626

(continued)
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(14) Pension Reporting for Assets/Liabilities and Deferred Outflows/Inflows of
Financial Resources (continued)
The Town’s contributions subsequent to the measurement date which will be recognized as
a reduction of the net pension liability in the year ending June 30, 2021. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

June 30, 2022 ) 106,958
June 30, 2023 112,414
June 30, 2024 87,147
June 30, 2025 72,176

Therafter -
S 378,695

Significant Actuarial Assumptions and Methods

Investment Rate of Return: 7.00%, net of pension plan investment expenses, including
inflation.

Salary Increases: Varying from 7.00% to 4.75% from 0-10 years of service, then a single rate of
4.5% for all subsequent years. '

Mortality:

Pre-Retirement:

Groups A/8/C 40% PubG-2010 General Employee below-median and 60% of PubG-2010
General Employee, with generational projection using Scale MP-2019.

Group D PubG-2010 General Employee above-median, with generational projection using
scale MP-2019.

Healthy Post-retirement - Retirees:
Groups A/8/C 104% of 40% PubG-2010 General Healthy Retiree below-median and 60% of
PubG-2010 General Healthy Retiree, with generational projection using scale MP-2019.

Group D PubG-2010 General Healthy Retiree, with generational projection using scale MP-
2019.

Healthy Post-retirement - Beneficiaries:

Groups A/8/C 70% Pub-2010 Contingent Survivor below-median and 30% of Pub-2010
Contingent Survivor, with generational projection using scale MP-2019.

Group D Pub-2010 Contingent Survivor, with generational projection using scale MP- 2019.
Disabled Post-retirement:

All Groups PubNS-2010 Non-Safety Disabled Retiree with generational projection using
Scale MP-2019.

(continued)
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(14) Pension Reporting for Assets/Liabilities and Deferred Outflows/Inflows of
Financial Resources (continued)
Significant Actuarial Assumptions and Methods (continued)
Spouse’s Age: Females three years younger than males.

Cost-of-Living Adjustments. 1.10% for Group A members and 1.20% for Groups B, C and
D members. The January 1, 2020 and January 1, 2021 COLAs are 0.80% and 0.40%,
respectively, for all groups.

Actuarial Cost Method: Entry Age Actuarial Cost Method. Entry Age is the age at date of
employment or, if date is unknown, current age minus years of service. Normal Cost and
Actuarial Accrued Liability are calculated on an individual basis and are allocated by salary,
with Normal Cost determined using the plan of benefits applicable to each participant.

Inflation: 2.3%.

Actuarial Value of Assets: The valuation is based on the market value of assets as of the
valuation date, as provided by the System. The System uses an “actuarial value of assets”
that differs from market value to gradually reflect year-to-year changes in the market value
of assets in determining the contribution requirements.

Long-Term Expected Rate of Return:

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of
return for each major asset class included in the pension plan's target asset allocation as of
June 30, 2020, is summarized in the following table:

Target Asset Long-Term Expected

Asset Class Allocation Real Rate of Return
Global Equity 29.00% 7.07%
US Equity - Large Cap 4.00% 6.19%
US Equity - Small/Mid Cap 3.00% 6.93%
Non-US Equity - Large Cap 5.00% 7.01%
Non-US Equity - Small Cap 2.00% 7.66%
Emerging Markets Debt 4.00% 3.66%
Core Bond 20.00% 0.39%
Private & Alternate Credit 10.00% 6.03%
US TIPS 3.00% -0.20%
Core Real Estate 5.00% 4.06%
Non-Core Real Estate 3.00% 6.43%
Private Equity 10.00% 11.27%
Infrastmcture/Fannland 2.00% 5.44%
100.00%

(continued)
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(14) Pension Reporting for Assets/Liabilities and Deferred Outflows/Inflows of
Financial Resources (continued)
Significant Actuarial Assumptions and Methods (continued)
Discount Rate
The discount rate used to measure the Total Pension Liability was 7.00% as of June 30,
2020. The projection of cash flows used to determine the discount rate assumed plan
member and employer contributions will be made at rates set by the Board (employers) and
statute (members) with scheduled increases through July 1, 2021. Further, based upon
Board resolution, projected contributions beginning July 1, 2022, and each subsequent July
1, through 2025 include additional total contribution increases of 0.50% per year. For this
purpose, only employer contributions that are intended to fund benefits of current plan
members and their beneficiaries are included. Projected employer contributions that are
intended to fund the service costs of future plan members and their beneficiaries, as well as
projected contributions from future plan members, are not included.

Based on those assumptions, the pension plans' Fiduciary Net Position was projected to be
available to make all projected future benefit payments of current plan members as of June
30, 2020. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the Total Pension Liability.

The following table presents the Town's proportionate share of the net pension liability
calculated using the discount rate of 7.0 percent, as well as what the proportionate share
would be if it were calculated using a discount rate that is one percent lower (6.0%) or one
percent higher (8.0%):

1% Decrease (6.0%) Discount Rate (7.0%) 1% Increase (8.0%)
$ 1,849,464 $ 1,210,543 $ 684,846

(15) Note Receivable
In connection with a grant from the Vermont Agency of Commerce and Community
Development, the Town has a note receivable from PE 1 Housing Limited Partnership in the
amount of $266,000. The note is non-interest bearing and matures on May 28, 2045. The
note receivable is not recognized in the accompanying financial statements as a result of
the Town reporting on the modified cash basis of accounting.

(16) Subsequent Events

The Town has evaluated subsequent events through April 11, 2022, the date on which the
financial statements were available to be issued.
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Budget and Actual - General Fund
Year Ended June 30, 2021
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Variance
Favorable
Budget Actual (Unfavorable)
Cash Receipts:
Tax Collections 2,651,409 2,918,175 266,766
Delinquent Taxes - Interest 55,000 111,502 56,502
Delinquent Taxes - Penalty 52,000 136,372 84,372
Miscellaneous Grants - 42,492 42,492
Municipal Planning Grant - 7,564 7,564
CTCL Grant Rev - 5,000 5,000
East Main Sidewalk - 831 831
South Main Street - 120,712 120,712
Glebe Land 85,000 27,301 (57,699)
Licenses 3,300 3,811 511
Zoning Fees 12,000 11,328 (672)
Permit Recording Fee 250 163 (87)
Land Sale/Redemptions 2,000 - (2,000)
Miscellaneous Administrative 4,750 4,929 179
Miscellaneous Income 3,750 51,382 47,632
Act 60 Grand List Administrative 3,156 3,152 (4)
PILOT Payment 10,000 13,932 3,932
State Education Fund 30,000 29,773 (227)
Reappraisal - State/Parcel Payment 26,765 26,792 27
Land Use 42,000 45,379 3,379
Town Clerk Fees 35,000 98,050 63,050
Surplus 130,000 - (130,000)
Police Department:
Fees and Fines 41,000 50,016 9,016
Miscellaneous 500 - (500)
Outside Employment 12,000 6,424 (5,576)
Alarm Registration Fees 3,600 3,300 (300)
DUI Enforcement Grant 5,000 900 (4,100)
Governor's Highway Safety Grant 5,000 5,250 250
GHSP Equipment Grant 5,000 7,402 2,402
Fire Department:

Town of Searsburg 25,283 25,283 -
Somerset 3,000 3,000 -
Transfer Station Fees 79,000 116,387 37,387
MHS Fees 600 - (600)
Memorial Hall Rent 1,000 - (1,000)
Investment Income 20,000 2,862 (17,138)

Total cash receipts 3,347,363 3,879,464 532,101

(continued)
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Budget and Actual - General Fund (Continued)

Year Ended June 30, 2021

Cash Disbursements:

Town Officers:

Moderator, Election Officials, Ballots
Selectboard

BCA Stipend/Expense

Town Clerk:

Salary

Assistant

Supplies and Postage

Training

Temporary help

Taping Town Meeting
Recording Supplies
Copier/Computer/Office Furniture
Election Supplies/Postage
Animal Rabies Control Supplies
CTCL Grant Expense

Vote Tabulator

Cell phone

Treasurer:
Town Treasurer Salary
Finance Officer

Listers:

Assistant Salary

Appraisal Temp

Lister's Salary/Expense

Mapping

Grievance Costs

Yearly Grand List Maintenance
Digitization COVID Exp

Appraisal Supplies/Computer
Reappraisal - Commercial - Everett

Town Manager:

Salaries

Town Manager Expenses
Postage and Supplies
Mileage
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Variance
Favorable
Budget Actual (Unfavorable)
2,500 1,750 750
6,300 5,100 1,200
7,000 1,975 5,025
15,800 8,825 6,975
51,941 51,941 -
36,256 39,730 (3,474)
2,800 3,640 (840)
4,300 118 4,182
18,750 8,514 10,236
600 - 600
2,200 2,233 (33)
5,000 3,899 1,101
600 7,286 (6,686)
400 499 (99)
- 4,899 (4,899)
3,200 494 2,706
600 - 600
126,647 123,253 3,394
1 - 1
67,075 67,235 (160)
67,076 67,235 (159)
56,275 67,789 (11,514)
18,750 598 18,152
22,600 17,084 5,516
5,000 1,331 3,669
20,000 18,931 1,069
25,000 3,423 21,577
- 13,480 (13,480)
1,000 3,425 (2,425)
1,500 - 1,500
150,125 126,061 24,064
100,637 100,637 -
3,137 414 2,723
4,000 4,838 (838)
2,000 - 2,000
109,774 105,889 3,885
(continued)
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Budget and Actual - General Fund (Continued)
Year Ended June 30, 2021

Variance
Favorable
Budget Actual (Unfavorable)
Cash Disbursements (continued):
Administration:
Administrative Secretary $ 41,454 40,903 551
Zoning Administrator 49,935 50,095 (160)
Receptionist - 2,373 (2,373)
Reconciliation Analyst 400 348 52
Ads Non-Zoning 550 642 (92)
Computer Support/Equipment 8,640 19,127 (10,487)
Telephone 9,000 8,435 565
Tax Bills 4,100 2,183 1,917
Training 2,500 179 2,321
Copier 2,165 3,106 (941)
Dog Warden Salary/Expense - 572 (572)
Zoning Training/Expense 1,400 1,207 193
Zoning Advertising 500 544 (44)
Zoning Postage - 250 - 250
120,894 129,714 (8,820)
Police Department:

Chief's Salary 79,300 79,338 (38)
Sworn Payroll 276,540 238,135 38,405
Part-time Payroll 6,630 480 6,150
Dispatcher 68,792 68,275 517
Overtime 20,000 27,700 (7,700)
Outside Employment 14,500 8,019 6,481
Cruiser Replacement - 23,872 (23,872)
Cruiser Operation 27,500 26,360 1,140
Uniform Purchase 2,000 2,018 (18)
Uniform Maintenance 2,000 1,148 852
Firearm Ammunition 950 2,336 (1,386)
Radar 575 539 36
Telephone 6,000 4,030 1,970
Postage 385 789 (404)
Office Supplies 1,150 1,567 (417)
Office Equipment 250 465 (215)
Equipment Maintenance 1,500 532 968
Computer Hardware and Software 3,000 3,834 (834)
Statewide Record Database 9,350 4,575 4775
Copier 1,500 906 594
Inservice Training 3,240 3,571 (331)
Training Aids and Materials 1,250 590 660
Community Awareness 400 273 127
Radio Maintenance 2,750 622 2,128
(continued)
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Budget and Actual - General Fund (Continued)
Year Ended June 30, 2021

Cash Disbursements (continued):

Police Department (continued):
Equipment Replacement
Association Fees
Chief's Expense

Police Department Safety Compliance

Investigation Costs
Brattleboro Lockup
PD Alarm

Towing

GHS Equipment Grant
Vest Grants

Applicant Advertising

Fire Department:
Chief's Salary
Assistant Chief's Salary
Labor
Officer's Salary

Emergency Op Center Personnel

Emergency Op Center Setup
Electricity

Telephone

Fire Fighter's Association
Administration

Training

Radio Maintenance
Code Compliance

Air Packs

Water Rent

Sewer Rent

Fire Alarm

Truck Maintenance

Gas and Oil

Building Maintenance
Extinguisher Recharge

Equipment (New & Replacement)

Variance
Favorable
Budget Actual (Unfavorable)
$ 1,950 (907) 2,857
750 580 170
500 79 421
150 128 22
750 967 (217)
1,500 - 1,500
300 300 -
200 200 -
5,000 7,403 (2,403)
1,000 194 806
200 404 (204)
541,862 509,322 32,540
67,092 67,092 -
2,436 2,388 48
33,438 33,439 (1
3,000 1,847 1,153
750 - 750
500 - 500
2,000 1,789 211
3,400 3,502 (102)
700 480 220
1,900 2,630 (730)
.3,500 1,071 2,429
2,500 2,828 (328)
250 - 250
2,500 241 2,259
1,200 1,243 (43)
500 566 (66)
250 - 250
6,300 5,451 849
2,750 1,581 1,169
3,500 5,137 (1,637)
275 111 164
4,000 8,242 (4,242)
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Budget and Actual - General Fund (Continued)

Year Ended June 30, 2021

Variance
Favorable
Budget Actual (Unfavorable)
Cash Disbursements (continued):
Fire Department (continnued):
Helmet/Boot/Coat $ 5,000 5,195 (195)
Hose 4,100 - 4,100
Foam 700 - 700
Heating Oil 4,200 2,696 1,504
Fire Prevention Education 750 - 750
Travel Expense 2,000 142 1,858
Fire Chief Uniform 250 134 116
Dispatch Assessment Wilmington 44,154 45,479 (1,325)
Dispatch Assessment Searsburg 5,850 6,026 (176)
209,745 199,310 10,435
Insurance:
Employment Practices 11,500 8,348 3,152
Liability/Property/Auto 46,000 34,204 11,796
Public Officials Liability 3,500 2,239 1,261
Firemen's Disability 1,250 1,287 (37)
Worker's Compensation 45,000 49,808 (4,808)
107,250 95,886 11,364
Health and Social Services:
Health Officer 1,678 1,678 -
Town Nurse 17,668 17,603 65
Council on Aging 350 350 -
Morningside 1,500 1,500 -
Health Care & Rehabilitation 155 155 -
Windham County Youth Service 300 300 -
Women's Crisis Center 850 850 -
Visiting Nurse Alliance 6,000 6,000 -
Gathering Place 3,000 - 3,000
SEVCA 2,000 2,000 -
Deerfield Valley Community Care 1,550 1,550 -
Windham County Humane Society 750 750 -
Wings 10,000 10,000 -
DV Food Pantry 1,600 1,500 -
DV Community Partnership 2,500 2,500 -
Senior Meals 2,000 2,000 -
SASH 10,000 10,000 -
WDART 250 250 -
SV Therapy Riding 500 500 -
Rescue 20,000 20,000 -
82,551 79,486 3,065
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Year Ended June 30, 2021

Variance
Favorable
Budget Actual {(Unfavorable)
Cash Disbursements (continued):
Green Mountain Beach: $
Green Mountain Beach Mowing 750 850 (100)
Maintenance and Improvement 900 715 185
Toilets 800 67 733
2,450 1,632 818
Employee Benefits:
Social Security 82,560 82,826 (266)
Health Care 337,548 347,643 (10,095)
Disability/Life Insurance 4,822 3,635 1,187
Retirement 72,000 74,625 (2,625)
Employment Security 500 513 (13)
Uniforms - (183) 183
497,430 509,059 (11,629)
Grounds Keeper 8,177 7,023 1,154
Transfer Station:
Operator 41,937 41,719 218
Management District Assessment 12,350 13,489 (1,139)
Electricity 1,600 1,652 (52)
Telephone 1,200 1,007 193
Post Closure Expense 500 - 500
Tire Recycling 500 - 500
Disposal & Containers 75,000 94,327 (19,327)
TS Recycle 27,000 52,499 (25,499)
Maintenance/Improvements/Supplies 1,250 2,464 (1,214)
Miscellaneous 300 100 200
161,637 207,257 (45,620)
Legal and Professional Fees 86,550 54,609 31,941
Memorial Hall:
Electricity 2,400 1,564 836
Water Rent 1,200 1,069 131
Sewer Rent 1,000 1,132 (132)
Maintenance 2,500 2,979 (479)
Grounds 1,200 1,114 86
Heat 2,500 - 2,500
Fire Alarm 600 737 (137)
Insurance 3,000 2,231 769
Cleaning/Janitorial 1,000 185 815
15,400 11,011 4,389

(continued)
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Budget and Actual - General Fund (Continued)
Year Ended June 30, 2021

Cash Disbursements (continued):

Planning Commission:
Municipal Planning Grant
Windham Region
Manuals
Public Notice
Postage
Training Expenses

Library:
Library
Library Appropriation
Library Capital

Memorial Day

Recreation Commission:

Elementary Program Director

Elementary Counselors
MS Program Directors
MS Art Director

MS Counselors
Elementary Programs
MHS Supplies

Portable Toilets
Green-Up Day
Beautification Committe
Flowers/Barrels

Tennis Courts

Valley Youth Sports
Playground Expense
Parks

Variance
Favorable
Budget Actual (Unfavorable)
$ - 7,564 (7,564)
4,275 4,298 (23)
400 - 400
450 123 327
100 57 43
250 - 250
5,475 12,042 (6,567)
133,100 133,100 -
12,000 12,000 -
145,100 145,100 -
400 - 400
2,627 2,627 -
3,774 3,026 748
3,152 - 3,152
225 - 225
3,610 - 3,610
750 700 50
600 600 -
2,800 491 2,309
75 25 50
2,900 082 1,918
19,700 19,700 -
300 913 (613)
7,000 7,000 -
- 51 (61)
- 900 (900)
47,513 37,015 10,498
(continued)
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Variance
Favorable
Budget Actual (Unfavorable)
Cash Disbursements (continued):
Town Hall:
Electricity $ 8,000 6,027 1,973
Heat 6,500 3,322 3,178
Supplies 1,500 884 616
Fire Alarm 600 370 230
Water Rent 1,300 1,425 (125)
Sewer Rent 1,300 1,500 (200)
Maintenance 5,000 9,717 (4,717)
Elevator 2,700 2,469 231
Janitorial and Carting 8,000 8,808 (808)
34,900 34,522 378
Selectpersons Contingency:
Miscellaneous 2,500 1,002 1,498
Economic Development : 72,420 71,722 698
74,920 72,724 2,196
Other
Garage Bond 31,553 31,553 -
Public Lands & Fences ‘ 5,000 5,000 -
Street Lights 15,000 15,012 (12)
Taxes - County Court 74,224 74,224 -
Town Reports 850 796 54
Transfer to Bridge (loan payment) 93,240 93,197 43
Vermont League of Cities and Towns Dues 3,405 3,405 -
Web Site 800 752 48
Wilmington Water District 6,600 6,591 9
Grant Expenditures:
E Main Street - 3,367 (3,367)
South Main Sidewalk - 5,110 (5,110)
North Main Sidewalk - 94 (94)
Lake Raponda Greeter - 362 (362)
230,672 239,463 (8,791)
Total cash disbursements 2,842,348 2,776,438 65,910
Excess (deficiency) of cash receipts over
cash disbursements 505,015 1,103,026 598,011
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Year Ended June 30, 2021

Other financing sources (uses):
Operating transfers in (out):

Administrative WWTP
Fire Department Equipment
Fire House Capital
Memorial Hall Fund Capital Transfer
Planning/Aquisition Capital
Police Equipment Capital
Reappraisal Fund
Town Hall Capital Fund
Transfer Station Capital
Transfer to Cemetery Fund

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses
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$

$

Schedule 1

Variance
Favorable
Budget Actual (Unfavorable)
4,750 4,750 -
(150,000) (150,000) -
(5,000) (5,000) -
(20,000) (20,000) -
(221,000) (221,000) -
(20,000) (20,000) -
(26,765) (26,792) (27)
(20,000) (20,000) -
(5,000) (5,000) -
(42,000) (42,000) -
(505,015) (505,042) (27)
- 597,984 597,984




TOWN OF WILMINGTON, VERMONT

Schedule 2

Schedule of Cash Receipts, Cash Disbursements and Changes in Fund Balance (Modified Cash Basis) -

Cash Receipts:
Tax Collections
State Aid
Grant Income
Permits
Interest Income
Other
Surplus
Total cash receipts

Cash Disbursements:

Salaries and Employee Benefits
Salaries and Wages
Unscheduled Overtime
Social Security
Health Insurance
Disability Insurance
Retirement
Uniforms
Workers Comp

Materials
Parking Maintenance
Culverts
Rails
Chloride
Gravel/Stone/Fabric-Misc
Resurfacing
Salt
Sand
Snow Removal
Signs
Crack Sealing
Stabilization/Fabric/Hay

Equipment
Maintenance to Equipment
Fuel
Rental/Contracted
Training

Budget and Actual - Town Roads Fund
Year Ended June 30, 2021

Variance
Favorable
Budget Actual (Unfavorable)
$ 1,728,452 1,728,452 -
140,000 142,776 2,776
- 23,255 23,255
100 460 360
400 348 (52)
250 37,552 37,302
20,000 - (20,000)
1,889,202 1,932,843 43,641
447,886 451,158 (3,272)
37,000 26,249 10,751
37,000 35,418 1,582
227,036 208,554 18,482
2,500 2,273 227
29,000 28,590 410
3,100 2,922 178
33,200 30,681 2,519
816,722 785,845 30,877
2,500 1,432 1,068
21,000 23,140 (2,140)
10,000 6,625 3,375
22,000 19,714 2,286
108,000 129,658 (21,658)
290,000 283,427 6,573
79,000 46,047 32,953
75,000 62,081 12,919
37,500 29,180 8,320
2,200 2,931 (731)
18,000 21,914 (3,914)
7,000 5,258 1,742
672,200 631,407 40,793
60,700 45,785 14,915
59,000 36,679 22,321
7,000 2,004 4,996
100 - 100
126,800 84,468 42,332
(continued)
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TOWN OF WILMINGTON, VERMONT

Schedule 2

Schedule of Cash Receipts, Cash Disbursements and Changes in Fund Balance (Modified Cash Basis) -

Budget and Actual - Town Roads Fund (Continued)

Cash Disbursements (continued):

Garage
Advertising
Electricity
Tools & Supplies
Personal Protective Equip
Telephone
Insurance - Vehicles/Bldg
Computer/Office Supplies
Sewer Rent
MRGP permit
Bldg/Maint/Improvements
Fire Alarm
Heating

Miscellaneous
Bridge Rehab CH
Better Back Roads Grant
TRE Appropriation

Total cash disbursements

Excess of cash receipts over
cash disbursements

Year Ended June 30, 2021

46

Variance
Favorable
Budget Actual (Unfavorable)
550 247 303
2,900 2,715 185
20,100 16,945 3,155
1,500 442 1,058
2,900 3,250 (350)
21,000 15,856 5,144
800 704 96
690 764 (74)
2,190 1,590 600
5,600 1,434 4,166
250 250 -
5,000 3,462 1,538
63,480 47,659 15,821
35,000 35,000 -

- 74,792 (74,792)
175,000 175,000 -
210,000 284,792 (74,792)

1,889,202 1,834,171 55,031

- 98,672 98,672
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Love, Cody & Company, CPAS

Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Select Board
Town of Wilmington, Vermont

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of
Town of Wilmington, Vermont, as of and for the year ended June 30, 2021, and the related
notes to the financial statements, which collectively comprise Town of Wilmington, Vermont’s
basic financial statements, and have issued our report thereon dated April 11, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of
Wilmington, Vermont's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Town of Wilmington, Vermont'’s internal control. Accordingly, we do not express
an opinion on the effectiveness of Town of Wilmington, Vermont’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Wilmington, Vermont's
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

[15 Elm Street « RO.Box 319 * Bennington,Vermont 05201-0319
(802) 442-5552 - (800) 894-5511
Facsimile: (802) 442-7314 ¢ e-mail: mail@lovecody.com
www.lovecody.com




Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose. %,,\,L @41’7 /(‘ % a,,,_7 ) cMr;/ £,

April 11, 2022

Vt. Reg. #357

Love, Cody & Company, CPAs




